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Market Summary

Equities

U.S. Equities were mixed over the first quarter of  2016 as growth concerns in China and increased tensions in the 

Middle East led to increased investor anxiety and volatility.  Despite this significant increase in volatility, 

particularly of  the downside variety, stocks roughly traced a V-shape in the quarter, declining through the middle 

of  February and then rising for the remainder of  the period.  The S&P 500 rose 1.3% as gains in the second half  

of  the quarter more than compensated for earlier losses.  The technology-heavy Nasdaq Composite and the small-

cap Russell 2000 indexes ended the quarter with modest losses of  -2.1% and -1.5%.  The graph below illustrates 

the quarter that equities had relative to other asset classes.

On a sector basis, performance was widely dispersed in the first quarter despite seven of  the nine sectors in the 

S&P 500 posting positive returns. Utilities (ETF: XLU) and Consumer Staples (ETF: XLP) produced the highest 

returns for the quarter posting gains of  15.5% and 5.6% respectively. The two largest detractors were Health Care 

(ETF: XLV) and Financials (ETF: XLF) declining -5.6% and -5.1% respectively.  From an investment style 

perspective, large-cap stocks underperformed their small-cap counterparts, while growth stocks outperformed 

value stocks. 

Performance of  Global Markets 
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Investment-grade corporate bonds produced solid returns for the quarter after recovering from selling pressure at 

the beginning of  the year.  The Markit iBoxx USD Liquid Index (ETF: LQD) rose 4.8% for the quarter after 

recovering from its first negative year since 2013.  Positive momentum in the oil and equities markets later in the 

quarter led to healthy gains for high yield bonds as well with the Barclays High Yield Bond Index (ETF: JNK) up 

2.1%. 

Intermediate and long-term U.S. Treasury yields decreased sharply in the first quarter, as risk aversion at the 

beginning of  the year benefited perceived “safe” investments. Yields on long-term Treasuries finished at their 

lowest quarter-end levels since Q112. AS a result, the yield on the 10-year Treasury note came in at 1.78% at the 

end of  March, down from 2.27% at the beginning of  January. A strong reversal in sentiment toward riskier asset 

classes in February boosted high yield bonds and emerging markets debt in the second half  of  the quarter, but 

ongoing demand for Treasuries kept yields low throughout the quarter.

Fixed Income / Interest Rates
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Q116 Year-to-Date
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TrendBridge Tactical Strategies

Tactical Opportunities
Strategy overview: The Tactical Opportunities strategy highlights absolute, positive returns as its overall goal. The 

strategy attempts to achieve this by positioning in assets that should benefit during secular stock market rallies while taking 

a much more conservative approach when stock market conditions weaken. 

Portfolio composition for Q1: The Opportunities strategy began the quarter positioned to take advantage of rising 

equities, with a focus on U.S. markets given the aforementioned weakness in foreign equities.  In February, the strategy was 

repositioned to a defensive, capital preservation stance given the weakness in equity market prices and the increase in equity 

market volatility. 

Largest holding:  The largest holding for quarter was the Market Vectors Intermediate-Term Municipal Bond ETF 

(Symbol: ITM; Q1 Return: +1.4%).

Best performer:  The largest positive performance came from the Consumer Staples Select Sector ETF (Symbol: XLP; Q1 

Return: +5.6%). 

Tactical Balanced
Strategy overview:  The Tactical Balanced Strategy is designed for investors who desire a high degree of equity market 

exposure and an equal emphasis on downside protection.

Portfolio composition for Q1:  During the first two months of the quarter, the strategy maintained its largest exposure in 

U.S. Equities with lighter allocations to Preferred Stocks and Short Duration Government Bonds.  In February, the strategy 

was repositioned to a defensive, capital preservation stance given the weakness in equity market prices and the increase in 

equity market volatility. 

Largest holding:  The largest holding for quarter was the Market Vectors Intermediate-Term Municipal Bond ETF 

(Symbol: ITM; Q1 Return: +1.4%).

Best performer:  The largest positive performance came from the Consumer Staples Select Sector ETF (Symbol: XLP; Q1 

Return: +5.6%). 

Tactical Defensive
Strategy overview:  The Tactical Defensive Strategy is designed for the client not yet in need of consistent distributions but 

seeking a heavy emphasis on protection of capital. 

Portfolio composition for Q1:  Tactical Defensive employed a portfolio positioned in rising equity trends with moderate 

exposure to low volatility, fixed income assets over the first two months of the quarter.  In February, the strategy was 

repositioned to a defensive, capital preservation stance given the weakness in equity market prices and the increase in equity 

market volatility. 

Largest holding:  The largest holding for quarter was the iShares 1-3 Year Treasury Bond ETF (Symbol: SHY; Q1 Return: 

+0.9%).

Best performer:  The largest positive performance came from the Consumer Staples Select Sector ETF (Symbol: XLP; Q1 

Return: +5.6%). 

Ultra Short-Term Income
Strategy overview:  The Ultra Short-Term Income strategy attempts to serve as a liquid alternative to CD’s and money 

market funds while also providing current income and above all an emphasis on capital preservation.

Portfolio composition for Q1:  The strategy utilized low duration credit and treasury notes, as well as other short-term 

income ETF’s over the quarter.

Largest holding:  The largest holding for the quarter was the iShares Barclays 1-3 Year Credit Bond (Symbol: CSJ; Q1 

Return: 1.0%).

Best performer:  The largest positive performance came from the iShares Barclays 1-3 Year Credit Bond (Symbol: CSJ; Q1 

Return: 1.0%).
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TrendBridge Plus Strategies

Growth Plus
Strategy overview:  The Growth Plus strategy seeks long-term capital appreciation, with lower risk or volatility 

than the U.S. equity markets.

Portfolio composition for Q1:  The portfolio was mostly comprised of  U.S. equities and corporate bonds while 

also utilizing government bonds and inflation-protected securities as diversifiers. 

Largest holding:  The largest holding for the quarter was the Vanguard 500 ETF (Symbol: VOO; Q1 Return: 

1.4%). 

Best performer:  The largest positive performance came from the iShares 3-7 Year Treasury Bond ETF (Symbol: 

IEI; Q1 Return: +3.0%). 

Balanced Plus
Strategy overview:  The Balanced Plus strategy seeks to achieve both capital appreciation and capital 

preservation.

Portfolio composition for Q1:  The portfolio was comprised of  a diversified basket of  U.S. equities, corporate and 

government bonds and inflation-protected securities.

Largest holding:  The largest holding for the quarter was the Vanguard Total Stock Market ETF (Symbol: VTI; 

Q1 Return: +1.0%).

Best performer:  The largest positive performance came from the iShares 3-7 Year Treasury Bond ETF (Symbol: 

IEI; Q1 Return: +3.0%). 

Income Plus
Strategy overview:  The Income Plus strategy seeks substantial dividend income and long-term capital growth.

Portfolio composition for Q1:  The portfolio maintained a diversified basket of  investments; corporate bonds, 

U.S. Treasury bonds, as well as equity-based investments with a focus on high dividend payers. 

Largest holding:  The largest holding for the quarter was the Vanguard High Dividend Yield Index ETF 

(Symbol: VYM; Q1 Return: +4.2%).

Best performer:  The largest positive performance came from the Consumer Staples Select Sector ETF (Symbol: 

XLP; Q1 Return: +5.6%). 
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Returns Risk (Trailing 24-Months)

Current
Month’s 
Return

Year-to-
Date 

Return
Rolling Returns

Annualized 
Volatility

Sharpe 
Ratio

Beta
Maximum 
Drawdown

Strategy 3 month 6 month 9 month 12 month
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Defensive -0.18% -2.33% -2.33% -3.56% -5.75% -6.78% 3.86% -0.56 0.23 -6.99%

Balanced -0.21% -4.73% -4.73% -7.06% -10.53% -11.34% 6.59% -0.52 0.41 -12.23%

Opportunities -0.29% -6.89% -6.89% -9.56% -14.32% -15.01% 8.79% -0.50 0.55 -16.31%

Strategy
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Income PLUS 2.08% 1.85% 1.85% 1.72% -3.82% -4.52% 6.44% -0.32 0.46 -7.93%

Balanced PLUS 4.64% 1.07% 1.07% 3.86% -1.43% -1.87% 7.75% 0.19 0.63 -7.04%

Growth PLUS 4.90% -1.15% -1.15% 2.41% -3.38% -5.00% 10.22% 0.11 0.82 -10.50%

Common Benchmarks

S & P 500 ETF (SPY) 6.73% 1.33% 1.33% 8.43% 1.43% 1.66% 12.02% 0.50 1.00 -8.49%

Barclays Agg. Bond Fund (AGG) 0.87% 3.03% 3.03% 2.50% 3.88% 1.98% 2.74% 1.03 0.00 -2.35%

SPDR Gold Trust (GLD) -0.84% 15.95% 15.95% 10.09% 4.70% 6.70% 16.01% -0.12 -0.34 -22.36%

TrendBridge Investment Strategy Performance

This document is not a solicitation to invest in any investment product nor is it intended to provide investment advice. It is intended for information purposes only and should be used by investment professionals and investors who are
knowledgeable of the risks involved. No representation is made that any investment will or is likely to achieve results comparable to those shown or will make any profit at all or will be able to avoid incurring substantial loses. While
every effort has been made to provide data from sources considered to be reliable, no guarantee of accuracy is given. Historical data are presented for informational purposes only. Benchmark data are total returns for the stated
percentage mix in listed order of the following mutual funds; Vanguard Total Stock Mkt Ids-VTSMX and Permanent Portfolio Short Term Treasury-PRTBX.. Investment programs described herein contain significant risks. A secondary
market may not exist or develop for some investments portrayed. This presentation is provided for information purposes only and is subject to Suitability and other related documents. There may be restrictions on transferring certain
investments. The presentation may not be reproduced and/or transmitted electronically without the expressed written permission of Bluegrass Capital Advisors, LLC. Past performance is not necessarily an indicator of future results.
The performance presented herein is hypothetical data for each strategy prior to the following dates: Tactical: Balanced - February 2011, Defensive – July 2011, Opportunities – June 2011, Ultra Short-Term Income – February 2013;
Plus: Growth – October 2012, Balanced – November 2012, Income – November 2012, after which the data is reflective of actual performance. Hypothetical or simulated performance results have many inherent limitations, including but
not limited to the fact that hypothetical performance results are generally prepared with the benefit of hindsight. Hypothetical trading does not involve financial risk and may not reflect the impact that material economic and market
factors might have had on the adviser's decision-making if the adviser were actually managing clients' money. Past performance, including hypothetical past performance, is not indicative of future performance. The hypothetical
performance results presented herein have been adjusted to reflect the fees, expenses and other costs expected to be borne by clients of the adviser. Data reflected in all TrendBridge strategies and comparable indexes is reflective of
data beginning June 1996. TrendBridge strategy data is indicative of a blended average of all account sizes within each strategy regardless of if the Advisor manages and allocates the accounts differently due to account size constraints;
return data listed calculated on all accounts except those with incoming or outgoing transfers throughout the month that would materially and inaccurately affect performance information. Past performance is not an indicator of future
results. Annualized volatility is calculated on an annual basis over a trailing 5 year period. Investment decisions should be made based on the investors specific financial needs and objectives, goals, time horizon, tax liability, risk
tolerance and other relevant factors.

Returns listed include both 

actual & back-tested,

hypothetical performance



Bluegrass Capital Advisors | 321 Townepark Circle| Louisville, Kentucky 40243    T: (502) 805-1351    F: (502) 805-1352

Contact Information and Disclaimer

For additional information on 

TrendBridge Investment Strategies, please contact: 

Kevin Attkisson 

Bluegrass Capital Advisors 

321 Townepark Circle 

Louisville, Kentucky 40243 

T: 502-805-1351 

F: 502-805-1352 

kattkisson@bluegrassca.com 

This document is not a solicitation to invest in any investment product nor is it intended to provide investment advice. It is intended for information purposes only and 

should be used by investors who are knowledgeable of the risks involved. The indices referred to in the presentation are for illustration purposes; you cannot invest in an 

index. Data sources for graph 1-1: U.S. Equity: S&P 500 ETF (SPY), Emerging Markets (EM): Russell Emerging Markets Index, U.S. Bonds: Barclays U.S. Aggregate Bond 

Index, High-Yield Bonds: SPDR Barclays High Yield Bond (Symbol: JNK), seeks to track the performance of the Barclays High Yield Very Liquid Index. Global REITs: 

FTSE EPRA/NAREIT Developed Index, US Reits: ETF: VNQ which tracks the MSCI US REIT Index, Commodities: Dow Jones-UBS Commodity Index. Data sources for 

graph 1-2: 10 Year note yield (Symbol: ̂ TNX). Data sources for graph 1-3: Aggregate Bond Index (Symbol: AGG), S&P 500 (Symbol: SPY)No representation is made that 

any investment will or is likely to achieve results comparable to those shown or will make any profit at all or will be able to avoid incurring substantial loses. While every 

effort has been made to provide data from sources considered to be reliable, no guarantee of accuracy is given. Historical data are presented for informational purposes only. 

Investment programs described herein contain significant risks. A secondary market may not exist or develop for some investments portrayed. This presentation is provided 

for information purposes only and is subject to Suitability and other related documents. There may be restrictions on transferring certain investments. The presentation may 

not be reproduced and/or transmitted electronically without the expressed written permission of Bluegrass Capital Advisors, LLC. Past performance is not necessarily an 

indicator of future results. The performance presented herein is hypothetical data for each strategy prior to the following dates: Tactical: Balanced - February 2011, 

Defensive – July 2011, Opportunities – June 2011, Ultra Short-Term Income – February 2013; Plus: Growth – October 2012, Balanced – November 2012, Income –

November 2012, after which the data is reflective of actual performance. Hypothetical or simulated performance results have many inherent limitations, including but not 

limited to the fact that hypothetical performance results are generally prepared with the benefit of hindsight. Hypothetical trading does not involve financial risk and may 

not reflect the impact that material economic and market factors might have had on the adviser's decision-making if the adviser were actually managing clients' money. Past 

performance, including hypothetical past performance, is not indicative of future performance. The hypothetical performance results presented herein have been adjusted to 

reflect the fees, expenses and other costs expected to be borne by clients of the adviser. TrendBridge strategy data is indicative of a blended average of all account sizes 

within each strategy regardless of if the Advisor manages and allocates the accounts differently due to account size constraints; return data listed calculated on all accounts 

except those with incoming or outgoing transfers throughout the month that would materially and inaccurately affect performance information. Investment decisions should 

be made based on the investor’s specific financial needs and objectives, goals, time horizon, tax liability, risk tolerance and other relevant factors.
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